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Addendum: Preparing S Corporation Returns

Revision 1

Page 161 correctly treats the $10,000 cash contribution to the Humane Society, a qualified
§501(c)(3) organization, as a separately stated cash charitable contribution. Use that treatment
for the completed return in Appendix C.

Page Appendix C, Pages 211 and 216

Appendix C, Page 211. Removed $10,000 from Schedule K, Line 12e, Other deductions, and
reported the $10,000 on Schedule K, Line 12a, Cash charitable contributions.

Schedule K Shareholders' Pro Rata Share ltems

Total ameount
1 Ordinary business Income {loss) (page 1, Ine 22) 1 141,499
2 Metrental real estate Income (loss) (attach Fom 8825 2
38 Other gross rental Income (I0sE) | 3a |
b Expenses from oiher rental actvitles (attach statement) b
© Other net rental Income {1086). Subtract line 3b from line 3a 3c
3 4 Interest ncome i 1,000
& | s Diidends:a orinary dividends 58
: b Qualified dividends sh
5 & Royaties
E T Metshort-term caplial galn (loss) (attach Schedule O (Farm 1120-3)) T
Ba Metlong-term capltal galn {los6) (attach Schedule D (Fom 1120-8)) [
b Collectities (28%) gai {loss) 80
¢ Unrecaptured section 1250 galn (attach statzment) fe
2 Netsection 1231 gain (koss) (atach Fomm 4797 3
10 Other mcome (155) (588 Natruciians) Type: 10
11 Segtion 179 geducton (atach Fomm 4562) 1
E 12a Cash charkable confrbutions Stmt 3 128 10,000
B b Moneash chartable contributions 12k
E ¢ Invesiment Interest expense 12c
a d Section 59(g)2) expenditures Type: 12d
& Other deductions jsee Instructians) Type: 128
138 LOW-INCOME hausing credit {saction 4215} 138
b Low-ncome hausing credit {atner) 13b
B ¢ Qualifed rehablitation expendibures (rental real estate) (atach Form 3468, It appicabiz) 13
g d Other rental real estate credits (see Instructions)  Typs: 13d
[ & Other rental credits (528 Instructions) Type: 138
T Blofuel producer cradit (attach Form 6478) 13f
g Other credits (see Instructions) Type: 13g
-1 14a Attach Schedule K-2 (Form 1120-5), Shareholders” Pro Rata Share lbems—International, and
*Eﬁ check this box to Indleate you are reporing Items of Intemational tax relevance
= B Check this box If you qualified for an exception to fling Schedule K-2 [Farm 1120-5)
% | 158 Post-1986 depreciation adjustment 158 2,071
- E| b Adjusted gain or loss 15D
E E=| ¢ Depletion (atner than oll and gas) 15¢
EEE d I, gas, and geothermal properiies — gross Income 15d
<z | @ O, gas, and geothermal properies — deductions 158
T _Other AMT Hems (attach statemeant) 151
©_  |18a Tax-exemptInterest Income 168
58 b Other tax-exampt Income 16b
;?E'—': & Mondeductibla expensas 16 7,300
< 2@ | d Disrbuliens (afiach statement If required) (see Instrustions) 16d 16,000
Eﬁ & Repayment of loans fram shareholders 168
= 1 _Farelgn taxes pald or accrued 160




NATP

Appendix C, Page 216. Replace Statement 3 so it references Form 1120-S, Page 3, Schedule
K, Line 12a, Cash Charitable Contributions, and reports charitable contributions of $10,000 and
a total of $10,000.

Statement 3 - Form 1120-S, Page 3, Schedule K, Line 12a - Cash Contributions

Cash Cash
Description Contrib 60% Contrib 30% Total
Humane Society 5 10,000 L 5 10,000
Total 7 10,000 =) 0 = 10,000

The $2,500 reported for each 25% shareholder in Schedule K-1, Box 12, Code A, is correct and
does not change.

Date of revision: 08-17-26

Revision 2

Clarify the $1 inconsistency between the printed AMT depreciation amount and the AMT
adjustment reported for Pets & Company, Inc.

Page 170 and Appendix C

The materials show regular tax depreciation of $15,181 and AMT depreciation of $13,110,
resulting in an AMT depreciation adjustment of $2,071.

X 152 Post-1986 depreciation adjustmant 15a 2,071
EFE | b Adwusted gain or loss 15h
E Ef € Deplebon (other than ol and gas) 16¢
.E" d O, gas, and geatihermal properies — gross incomse 154
"ig & O, gas, and geathermal properies — deduchons 158
f_Odher AMT items {attach slatement) 151

The S corporation has four equal 25% shareholders. Each shareholder’s allocable share of the
$2,071 adjustment is $517.75 ($2,071 x 25%). Because Schedule K-1 reports whole-dollar
amounts, each shareholder’s $517.75 adjustment was rounded to $518 in Box 15, Code A. The
four rounded shareholder amounts therefore total $2,072 ($518 x 4).

Accordingly, the apparent $1 difference results from rounding the shareholder allocations. The
underlying AMT depreciation adjustment reported on Schedule K, Line 15a, is $2,071. The four
rounded shareholder allocations total $2,072, creating a $1 rounding difference.

Date of revision: 08-17-26
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Revision 3

Correct Schedule K, Line 18, Income (loss) reconciliation, in the completed Form 1120-S.
Page Appendix C, Page 212

Replace $221,499 on Schedule K, Line 18, with $132,499.

The correct reconciliation is $141,499 of ordinary business income plus $1,000 of interest
income, less the $10,000 cash charitable contribution, for Schedule K, Line 18, income of

$132,499.

Schedule M-1, Line 8, on Page 213 already reports $132,499 and does not change.

Form 1120-5 (2025) Pets and Company Inc *k-kkkg567 Page 4
Schedule K Shareholders’ Pro Rata Share tems (confinupd)
c Total amount
£ |17a Investment income 17a 1,000
H E b Investiment expenses 17h
Fo] g ¢ Dividend distributions paid from accumulated eamings and profits. 17c
£ | d Other items and amounts (attach statement) See Statement 4
1 =
5.
b g 18  Income (loss) reconciliation. Combin th lolal amownts on nds 1 throwgh 10, From the resull,
=5 subtract the sum of the amounts on lines 11 through 12e and 16 18 132,499

Date of revision: 08-17-26

Revision 4
Corrected the qualified production property rules under §168(n).
Pages 90-91

For qualified production property, construction generally must begin after Jan. 19, 2025 and
before Jan. 1, 2029, and the property generally must be placed in service in the United States
or a U.S. territory after July 4, 2025 and before Jan. 1, 2031. The §168(n) special depreciation
allowance is elective.

Certain qualified nonresidential real property used in qualified specified production-related
activities which are constructed between Jan. 20, 2025 and Dec. 31, 2025 under §168(n).

Date of revision: 08.28.2026
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Revision 5

Page 159

Replace the 2025 §179 dollar limit of $2,000,000 with $2,500,000.
Correct the SUV limits to $31,300 for 2025 and $32,000 for 2026.

Date of revision: 08.28.2026

Revision 6

Correct the Schedule K-1 codes for cash charitable contributions.
Page 160

Change “Codes A and G” to “Codes A and B.”

Date of revision: 08.28.2026

Revision 7:

Correct the taxpayer level at which §1231 character is determined for QBI purposes.
Page 183

Change “partner level” to “shareholder level.”

Date of revision: 08.28.2026



